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The legislation would let
municipalities tax a cable
company’s gross earnings
up to 3 percent, which

~ would result in higher .

%
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cable TV bills.

BY TIMOTHY C. BARMANN
JOURNAL STAFF WRITER

An increase in cable television

costs could be on the way, but
this time, don’t-blame the cable
companies.

The General Assembly has

been considering legislation that
would grant authority to local ci-
ties and towris to assess a fran-
chise fee on telecommumcatlons
providers.

A bill introduced by Rep. J ohn
J. McCauley, = D-Providence,
would allow 2 municipality totax
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a cable company’s gross earnings -

within the town or city at arate of

up to 3 percent.

Cable companies in Rhode Is-
land do not now pay ariy type of
franchise fee. The companies are

required to contribute to public- -

access and local educational pro-

gramming, and those costs are
typically passed on'to customers.

-Many other states, incliding

Massachusetts, allow’ cities and
towns to assess franchise fees.

- The proposed legislation has
the support of the Rhode Island

i League of Cities and Towns, as

| well as the. City of Providence.
Such a tax could provide a new
i source, of revenue for cash-
strapped municipalities.

The bill has been opposed by
; Cox Commumcations the dom-

" inant cable wonpany in Rhode Is-
" land, and by Verizon Communi-

cations, which Bgan offering ca-
ble semce in Pais of Rhode Is-

-

land on Monday Both comparlies:

say it will simply result in hjgher
cable TVbills. .

_The. legislation Would create
“just another tax that would be

added to. our ‘customers’ [your.

constituents £ "'bills,” . asserted
John Wolfe, vice presxdent of gov-

ernment. affairs for Cox, in ‘writ-

ten” ‘testimony : subxmtted in
March. Donna’ Cupelo, premdent

of Verizon’s operations in Rhode
Tsland and Massachusetts,’ told
Thie Journal that the company op-..
posed the legisiation “because of '
the added tax bill.” " .
" The Divisjon of Pubhc of Utll-' :
ities and Carriers, which regu-
lates.cable TV inthe state; added
its concerns m a_ Ietter to the’

: 70, 4550¢i- . Finance Committee; -which took
ate admzmstratorf _cable'IVfor -

current cable TV licensing rules,

which“give that" authonty exclu-.*
sively to the DPUC. In an inter-

view,  Palazzo’ said _some mem-

bers of the General Assemblytold
‘him it was not the intention of the_ ‘
legislatuie to; change the way ca-
. ble companies win approvaltoof- .

fer service in Rhode Island; they "
_were:focused only on the’ aS8ES8-...
. metit of new fees, he said.

~The: bill was -discussed af
heanng last week by the .House

no action onit. 'Ihen on Fnday,

- That tax won’t be mciude in
“the " 'state’s” budget, -
/doesn’t mean the bilt is dead. Ber- |
- 'man:said it is possible that. the |

_ _cons1dered ¢

the DPUC lee the cable compa— :
ies; the, DPUC .contends that'a "
new franchise fee “will most as- .
suredly be passéd onto cable sub- -
scribérs, therebyi mcreasmg cable R
‘rates inthe state” :
- Palazzo also wrote that the leg- s
'Islanon could interfere with the. :
.‘cerns "about  that  amendment, - |

= ble operators-as well ‘as-direct- !

“jority leader, to mthdraw thep Pro-

..comfortable, jor .weren’t th

‘the original McCauley bilt before

“for the summier.*: 77 i
& “t-is up in the air nght now.:z

ﬁsnmlar proposal emerged as an
amendment to'the state’sbudget.

~That amendment ' proposed i
-creatmg a “video-setvices tax” of |

3.5 percent to be asséssed on ca-

broadcast satellite companies. .~ |
. Some legislators raised con-

leading Gordon Fox, House:ma- -

posal, ‘said - Larry ‘Berman, . a
spokesman for Hous *Speake
“William J, Murphy: : .
1 "We level: funded [
' Bermansmd ‘Money 't
-mumt{es ‘were expectifig’ was
going to be there; he said.. The_-
« thinking behind the videc tax was | |
atleas'tthlswlllhelp the munici- ;

of the. members

- miliar-with-it,” Berman: 'sai
e proposal wis withdrawn

‘bt ‘that-

House could take another look at

the General Assembly recesses

whether ‘any leg{slatmn will b

what happens



